
ABA ̂ Update

The ABA has announced the results of the first commercial radio licence 
price-based allocation exercise.
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ookridge Pty Ltd is the 
successful bidder for the 
new FM commercial ra
dio broadcasting licence in 
the Mildura/Sunraysia area.

The new service will operate 
on 97.9 MHz and must com
mence within twelve months 
of licence allocation, which 
was on 10 April 1996, or be 
granted the ABA’s permission 
to extend of this period.

‘The people of the Mildura/ 
Sunraysia area can now look 
forward to the introduction of 
a third commercial radio serv
ice. Until a few months ago 
there was only one commer
cial service in that market,’ 
said ABA Chairman Mr Peter 
Webb.

The ABA allocated a second 
commercial channel to Radio 
3MA Pty Ltd on 21 September
1995. That service is due to go 
to air no later than September
1996.

Lookridge bid $10 000 for 
the licence being an amount 
equal to the reserve price.

close of applications on 
16 February 1996, one appli
cant withdrew from the proc
ess on 25 March 1996, leaving 
Lookridge as the sole regis
tered applicant for the licence.

Licence a p p lica tio n  
p ro ce d u re

Preconditions which must be 
met when applying for a li
cence are that an applicant for 
a commercial radio or televi
sion broadcasting licence must 
be a company, formed in Aus
tralia or in an external terri
tory, which has a share capital.

To apply fora licence, appli
cants have to complete an 
application form, a form of 
authority which authorises 
agents to act on an applicant 
company’s behalf at an auc
tion, and a form of indemnity 
and guarantee which is to be 
completed and executed by 
the applicant company and 
by a director of the applicant 
company.

Applicants must also pay an 
application fee of $10 000 for 
each licence. The fee will be 
deducted from the price bid 
by a successful applicant for a 
licence, and (subject to the 
terms of the determination) 
will be refunded to unsuc
cessful applicants.

Applications will generally 
be invited for a broadcasting

services bands licence only 
after the broadcasting fre
quency for a commercial serv
ice has been made available 
in a licence area plan (LAP) 
prepared by the ABA. LAPs 
are being prepared progres
sively for all of Australia ac
cording to ABA planning 
priorities.

If the ABA registers more 
than one application for an 
advertised licence, the regis
tered applicants will bid for 
the licence at a licence alloca
tion exercise.

The highest bidder must pay 
a deposit of 10 per cent of the 
difference between the price 
bid and the application fee 
immediately following the 
auction.

Full payment for the licence 
(price bid less the application 
fee and the deposit) must be 
made between 45 and 47 days 
after the auction. The ABA 
will allocate the licence as 
soon as is practical after full 
payment is received.

If a successful applicant fails 
to meet any of the require
ments, the application fee will 
be forfeited and the licence 
will not be allocated to the 
applicant. The ABA may then 
re-offer the licence for alloca
tion.

The ABA must not allocate a 
licence if the ABA decides that 
applicant is not a suitable ap
plicant in the terms of section 
41(2) of the Act.
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ABA extends closing date
T h e  A B A  has e x te n d e d  th e  d o s in g  d a te  fo r  a p p lic a tio n s  fo r  n e w  
c o m m e rc ia l te le v is io n  b ro a d c a s t in g  licences , o n e  in e a c h  o f  th e  
D a rw in , M ild u ra  a n d  G r if f i th  a re a s . T h e  licences  w e r e  o r ig in a lly  
a d v e rt is e d  o n  6  a n d  7  D e c e m b e r  1 9 9 5 .

T h e  n e w  c lo s in g  d a te  fo r  a p p lic a tio n s  is m i d n i g h t  o n  F r id a y ,
1 9  J u ly  1 9 9 6 .

T h e  A B A  has d e c id e d  to  e x te n d  th e  a p p lic a t io n  p e r io d  to  a llo w  fo r  
re s o lu tio n  o f  th e  m a tte rs  b e fo re  th e  A d m in is tra t iv e  A p p e a ls  
T rib u n a l (A A T ). T h e  A A T  is re v ie w in g  th e  A B A 's  d e c is io n s  to  re fu s e  
th e  e x is tin g  c o m m e rc ia l te le v is io n  licensees  p e rm iss io n  to  o p e ra te  a 
s e c o n d  c o m m e rc ia l te le v is io n  b ro a d c a s tin g  serv ice  in th e ir  
re s p e c tiv e  licen ce  a reas .

H e a rin g s  b e fo re  th e  A A T  in re la tio n  to  th e s e  m a tte rs  c o n c lu d e d  o n  
F riday  12  A p r il 1 9 9 6 .  T h e  A A T  has in d ic a te d  th a t  a d e c is io n  is n o t  
lik e ly  b e fo re  th e  e n d  o f  Ju n e  1 9 9 6 .  ^
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