
0 
ver the last 20 years , 

despite th e introcluc 

ti on of Governm ent 

policies that have increased 

compet it ion ~tncl extended the 

availabi l ity o f services to more 

viewers in regiona I areas, com

mercia l tel ev ision advertising 

reve nu es have consistentl y 

grown f~1 ste r than the Austral 

ian economy. 

This is one of the findings of 

the ABA stud y, the Commercial 
7'eleuisio n Jndust1y 1978-79 to 
7998-99. The study contains a 

detailed ana lys is o f the effects 

of regulatory change and other 

major events on the revenues 

and expenditures, profitability 

and balance sheet items o f com

rnercial te levision li censees. 

'This study provides a com

prehensive pi cture of the com

mercial television industry over 
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The ABA has released the Commercial Television Industry 

1978-79 to 1998-99, an analysis. 

the last 20 yea rs,' sa id Professor 

Flint. 'Ana lys is of the data co l

lected by the ABA and its p red

ecessor contributes to a better 

understanding o f issues such as 

com pet ition, ownership rul es 

and extern al econom ic influ 

ences on the industry. We hope 

that the stud y stimu lates dis

cuss ion of the issues that we 've · 

raised. ' 
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'The relaxation of the com- Figure 2 Rates of return by region and compared with 
mercial televis ion ownership the 10-year bond rate, 1978-79 to 1998-99 
rules and the deregulation of 

the hanking industry in the late changes such as the introduc-

1980s faci litated a peri od o f ti on o f new li cences .' 

rapid licence ownership turno- From the late 1980s to ea rl y 

ve r and financial instabi lity 1990s, solus li cences in some 

w ith in the industry,' sa id Pro- regional areas were aggregated 

fessor Flint. ·The stud y shows to form larger markets w ith 

th e industry's recovery from three commercial te lev ision 

this peri od , as well as its re- li cences e~i c h . Aggregati on ap

sponse to regu latory and poli cy pears to have reduced the profit 
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margins o f ho th commercial 

television and commercial ra-

formation from commercial tel

evision and commercial radio 

li censees on an annual bas is, 

wh ich it publ ishes as the Broad
casting Finallcial Results. 7he 
Commercial Television Jndus
t1y 1978- 79 to 1998-99 uses 

the data underlying the Broad
casting Financial Results to 

present an analys is not possi

ble using publicly ava ilable data. 

Figure 1 Index of growth in real GDP and of real capital 
and non-capital city commercial television revenues, 
1978- 79 to 1998- 99 

dio li censees in these areas , as 

th e number of media outlets 

increased and the pri ce o f ava il

ab le advert ising decreased . 

Aggregat ion ma y also have 

transfe rred some conrrol to the 

owners of cap ital ci ty li cences, 

as aggregated licensees affili 

ated w ith the capital city net

works i n order to ga in 

prugramn:ing materia l and 

brand recognition . 

The ABA co llects financial in -

The ABA released a similar 
study on economic aspects 
of the commercial radio 
industry, The Commercial 
Radio Industry 1978-79 to 
1997-98, in November 2000. 
Both studies are on the ABA 
web site, www.aba.gov.au, 
or as booklets, price $1 0 
each from the ABA. The 
Broadcasting Financial 
Results may be purchased in 
electronic form for $550. 
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