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Some people lost most of their life
savings.

Investment history is littered with
examples like Estate Mortgage. The mes-
sage here is that in investments, as in life,
the following rule holds true:

If it sounds too good to be true, it prob-
ably is.

However it is generally appropriate to
have some level of exposure to growth ori-
entated investments (ie shares, bonds and
real estate).

By investing in growth assets, over
time your clients will:
= increase their real rate of return;
= reduce/eliminate the erosion of their

capital by inflation;

« help them to save tax; and
= extend the life of their money.

The more a client$ capital glows by
itself, the more income will be produced
leading ultimately to an increase in the
amount available to spend.

When clients know that their invest-
ment strategy is on track, they feel more
comfortable in spending on “lifestyle
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By ‘managing risk’ (applying conserva-
tive investment practices) clients can
obtain higher returns with less risk over
time, but must be prepared to accept that
in the short term there still will be ‘ups and
downs' in the performance of investments.
These short-term ups and downs should
be largely ignored because as clients invest
for the long term, it is the long-term
behaviour of the chosen assets that is
important.

Finally, not every client will feel
inclined to take advice on what to do with
their lump sum. Some clients just can't
resist the spending frenzy that sudden and
unaccustomed wealth can induce. The
majority, though, will need and want pro-
fessional help.

It is important to be aware that whilst
a lawyer may give financial advice as
incidental to their legal advice, a lawyer
must hold an appropriate securities
licence or proper authority’to give securi-
ties advice. m
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Mike Fitzpatrick Dip Law (SAB), Dip F, CFP

Mike was in private practice for over 20 years, a large part
of which was spent acting for accident victims. He isan
Authorised Representative, and Senior Adviser with IPAC
Securities Limited.

John Wakim B.Comm, LLB, ASIA, CFP

John was in private practice for over five years and has 14
years expereince in the areas of investment and financial
planning. He is Director, Financial Planning, and an
Authorised Representative with IPAC Securities Limited.

Phone (02)9373 7000 Fax (02) 9373 7122
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