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WHEREAS doubts have been entertained whether the power given PREAMBLE, 

by " The Companies Act, 1896," to a company of reducing its capital 
extends to paid-up capital, and it is expedient to remove such doubts: 

Be it therefore enacted by His Excellency the Governor of Tasmania, . 
by and with the advice and consent of the Legislative Council and 
House of Assembly, in Parliament assembled, as follows :-

, c 

1 This Act may be cited for all purposes as "The Companies Act, ~hort title. and. 
] 906," and shall be read and incorporated with The Companies Act, IncorporatIOn wIth 
1 6 d A d h · f 33 Vict. No. 22 8 9, an every men ment t ereo. . 

2 The word "capital," as used in "The Companies Act, 1896," Construction of 
shall include paid-up capital; and the power to reduce capital conferred capital and 
by that Act shall include a power to cancel any lost capital, or any po~ers to re~uc" 

. d' b ff' 1 capital contamed capItal unrepresente by avmla le assets, or to pay 0 any capita in 
which may be in excess of the wants of the company; and paid.up 60 Vict. No. 3. 
capital may be r(>duced either with or without extinguishing or reducing cr. 40 and 41 
the liability (if any) remaining on 'the s,hares of the company, and to Vict. c. 26, s. 3 
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the extent to which such liability is W.lt extinguished or reduced it shall 
be deemed toibe preserved, notwithstanding' anything' contained in 
" The Companies Act, 1896." , 

!.(': 

3 The: provisions of "The Companies Act, 1 H!J6," as amended by 
this Act,shall apply to any company reducing its capital in pursuance 
of this Act and of "The Con,lpanies Act, 1896," as amended by this 
Act 

4 Any company limited by shares may so far niodi~y the conditions 
contained in its memorandum of association, if authorised so to do by 
its regulations as originally framed, or as altered by special resolution, 
as to reduce its capital by cancelling any shares which, at the date of 
the passing of such resolution, have not been taken or agreed to be taken 
by any person; and the provisions of "The Companiei Act, 18Q6," 
sh;:t,ll n()t apply to any reduction of capital made in pursuance of this 
Section. 

Bills of Sale Act 5 Nothing in "The Bills of Sale Act, 1896," or in "The Bills of 
not to apply to Sale Act, 1900," shall be deemed to have applied, and nothing in 
debentures issued "The Bills of Sale Act, 1900," shall hereafter apply, to any debentures 
by a company. . d b d Th a Issue y any company registere under e ompanies Act, 1869, or 
g~ ~~~!: ~~: ~~: under" The Foreign Companies Act, No. 2," and secured upon the 
Cf. 59 Vict. No.eapi1:al, stock, goods, chattels, effects, rightE, claims, and property of 
19, s. 28.~such' company or any of them, or upon any part or parts thereof 

respectively, nor to any trust deed, mortgage deed, or other deed or 
iqstrument for securing any such debentures issued by any such 
company. 
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