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AN ACT to validate certain agreenlents 

entered into by the Prenlier of Tasrnania 
on behalf of the Government of Tasmania 
and to authorise the making of certain 
advances by way of loan to the Mersey 
Shipbuilding Company Lin1ited not exceed­
ing Forty thousand Pounds, and for other 
purposes. [;:1 December, 1918.J 

WHEREAS the Mersey Shipbuilding Company Limited has 
entered into an Agreement. (of which a copy marked" A" is set forth 
in the Schedule to the following Enactment), with the Prime Millister 
of the Commonwealth and the Premier of this State, for the construc­
tion at the shipyard hereinafter mentioned, and for delivery to the 
Commonwealth of Two steel cargo steamers on the terms and conditions 
Set out in the said agreement: 

Is. 4d.J 

A.D. 
1918. 

PRIlAMBLK. 
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And whereas it is expedient to encourage and support the Shipbuilding 
Industry of TasmaDia, and the said Premier, acting for and on behalf of 
the Government of this State, hath accor.dingly by an A~reeOlent (of 
which a copy marked" B .. is set forth in the ~chedule to the following 
Enactment) agreed to make advances not exceeding Forty thousand 
Pounds to the said Co:npany to enable it to constl'Uct and equip a 8hi~-

. yard for the building of t.he said steamers and other ships at Devonport, 
in Tasmania; and the said Company hath, by the lastmentioned 
Agreement, al!reed with the Premier to accept such advances, and 
constl'Uct and equip such shipyard upon the terms and conditions 
thereby provided; 

And whereas it is desirable to ratify and confirm t.he said Agree­
ments, and to provide for carrying out the same: 

Be it therefore enacted by His Excellency the Governor of Tasmania, 
by and with the advice and consent of the Legislative Council and 
House of Assembly, in Parliament assembled, as follows ;-

1 This Actmav be cited as ., The Mersp.v Shipbuilding Company's 
Loan Act, 1918."- .J 

2 In this Act-
" Agreement B" means the agTeement of which a copy marked 

" B." is set. out in the Schedule to this Act: 
" Premier" means the Premier for the time being of this State: 
"The said Agreements" mean the agreements, copies of which 

are set out in the Schedule to this Act: . 
" The said Company ~, means the Mersey Shipbuilding' Com­

pany Limited, a company registered nnder "The Companies 
Act, 1869," and carrying' on business at DevonpoJ't, in 
Tasmania; 

" The Treasurer" means the Treasnrer for the time being ot 
this State. 

3 The said agreements are hereby ratified, confirmed, and approved. 

4 The Premier shall be deemed and taken to have had at the date 
upon which the said agreements were respectively made, full and com­
plet.e power and authority to enter into and execute the said agr«fements, 
and at all times to have, had, and to have full and complete power and 
authority to caiory out and enforce the provisions of the said ae;l'eements. 

5 The Premier is ·hereby empowered on behalf of the State to enter 
illto, execute, and do all acts, matters, and things, which he may from 
time to time deem necessary 01' expedient for the purpose of giving 
effect to the objects for the attainment of which the said agreements 
wert' entered into and executed by him. 

6-(1) The Treasurer, subject to the terms and conditions specified 
in the agreement marked ., B,""may from time to time advance to the 
said Company, by way of loan, auy sum (11' sums of money, not exceed-
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. 
ing in th~ whol~ the sum of Forty thousand Pounds for the purposes A.D.1918. 
specified in Paragraph Three of that agreement. 

179 

(2) A suspense account shall be opened in the books of the Treasury, Suspense account-
to be called" The Mersey Shipbuilding Suspense Account." to be opened. 

All advances made by the Treasurer to the Company, pursuant to 
this Section, shall be debited against such Ilccount, and all repaymp.nts 
by the Company of principal in respect of such advances shall be 
credited to such account. 

(a) All interest paid from time to time by the Company in re~pect of In~er;i;t to be . 
such advance:& shall be paid into and form part of the Consolidated paId mto Consol!-
Revenue. dated Revenue. 

(4) The amount of any loss or deficiency which may arise in respect Amount of any 
of such advances, shall be made good and credited to the said loss or deficieRcy 
suspense account out of moneye to be provided by Parliament foJ' that. to be made good 

- . to luspenle 
purpoae. - account. 

7-(1) In addition to any !!!ecurity provided by the said Agreement Statut.ory first 
B, the amount of any advances made pursuant to the immediately pre- chllrge as se('ul'ity 
ceding Section of this Act shall, until repayment thereof, and the 
amount of all interest in respect thereof shall, until payment of such 
interest, be and remain a first charge upon all land, buildings, works, 
plant, machinery, gear, tools, and appliances now or hereafter belonging 

.. to, acquired, constructed, 01' set up by the said Company, and upon all 
other, the present and future property and assets of the said Company 
of whatsoe'ler kind 01' description, including (subjed as hereinafter pro­
vided) all the uncalled capital for the time being of the said Company. 

(2) Thfl said first charge shall operate and subsist in priority to all 
mortgages, charges, liens, and incumbrances whatsoever, and in priority 
to ·all other liabilities of the said Company, but --

I. Subsequent to any tax or rent payable to the Crown in 
respect of the objects of the charge, and to any rate 
payable to any local authority having' jurisdiction in the 
area wherein such objects are situated: and 

H. Subject, however, in respect of the uncalled capital of the. 
Eaid CompaIl~' to any charge or charges thereupon to an 
amount in all not exceeding Ten thousand Pounds, as 
provided by Paragraph Seven of the said Agreement B. 

8 The Governor may from time to time make all such regulations Regulation!!. 
as he deems necessary or desirable for t.he effectual carrying out of the 
objects and intentions of this Act. 

• 
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SCHEDULE. 

" A." 
SHIPBUILDING AGREEMENT. 

AGREE\fENT13ETWEEN THE HONOURABLE WILLlAM ALEXANDER WATT 
ACTING PRIME MINISTER OIl THE CUMMONWEAL1'H OF AUSTRALIA 
OF THE FIHST PART THE HONOURABLE WALTER HENRY LEE 
PREMIElt UF THE STATE OF TASMANIA OF THE SECOND PART 
AND THE MERSEY SHIPBUlI~DING CO:\fPANY LIMITED. OF DEVONPORT 
TASMANIA OF THE THIRD PART. 

AGREEMENT made this Twenty-third of July Oue thousand nine hundred and eighteen between The 
Honourable WILLIAM ALEXANDER WATT Acting Prime Minister of the Commonwealth of Australia 
for and on behalf of the said Commonwealth and not so as to incur any personal liability (herein­
after called "the Commonwealth") of the first part The Honourable WALTER HENRY LEE 
Premier of the State of Tasmania for and on behalf of such State and not so as to incur any personal 
liability (hereinafter called " the State ") of the second part and THE MERSEY SHIPBUILDING COll­
PANY LIMITED of Devonport Tasmania (hereinafter called "the Contractor") of the third part. 

WHEREBY IT IS AGREED as follows:-
1. The State shall by the Contractor and other Sub-contractors and under the supervision of the 

Chief Executive; Offioer of Commonwealth Ship Construction (hereinafter called" the Chief Executive 
Officer ") and representatives appointed by him for that purpose, construct launch try under steam 
and deliver to the Commonwealth at the wharf at Devonport Tasmania ready for sea two steel cargo 
steamers (hereinafter called the" contract steamers ") each 331 feet in length B.P. 48 feet beam 
complete in hull engines boilers and equipment in accordance in all respects with plans and specifica­
tions to be furnished by the Commonwealth. 

2. The Chief Executive Offiqer and his representatives shall assist as far as' practicable the Con­
tractor in the efficient and economical carrying out of the work to be performed under this contract. 
The Contractor shall not without the concurrence of the Chief Executive Offioer alter any piecework 
prices which may be arranged and agreed upon by the Commonwealth with the different trades. Any 
additional piecework prices which the Contractor may consider necessary to make as the work pro­
ceeds shall be submitted to the Chief Executive Officer for approval and shall not be Jllade unleu 
and until he approves thereof. 

3. The Contractor and its successors as sub-contractors under the State shall build at its ship­
yards on the, River Mersey at De.vonport in Tasmania the steel hulls of the two contract steamera 
aforesaid and shall install and fit up therein the engines boilers propellers and equipment complete 
and shall launch carry out the, steam trials and deliver at the wharf at Devonport the two contract 
steamers aforesaid to the satisfaction of the Chief Executive Officer. 

4. The Contractor if and when called upon by the State shall act as' the agent of the State in 
preparing let.ting and supervising any sub-contracts for construction of propelling and other machi­
nery and equipment to be so provided by the State. 

5. The Commonwealth shall furnish to the State all necessary plans and specifications and 
instructions (in duplicate) for the hulls engines boilers, propellers and equipment complete and the 
State shall pay to the Commonwealth the price fixed by the Commonwealth for such plans and specifi­
cations and instructions. 

6. The Commonwealth shall in the manner and to the extent hereinafter set forth supply to 
the State. material (including plates and sections) machinery and equipment required for the said 
contract steamers that is to say the' Commonwealth will from time to t.ime notify the Contractor of 
contracts made by the Commonwealth with suppliers of shipbuilding material machinery and equip­
ment and the prices fixed by such contracts. The State may on account of the Commonwealth from 
time to time if it so desires order from any such supplier any material machinery and/or equipment 
provided for in the contract with such supplier which may be required by the Contractor for the 
construction of the said contract steamers. The State shall simultaneously with placing any order 
with a supplier forward to the Chief Executive Officer a copy of the order and shall arrange with the 
supplier for invoices to be furnished simultaneously by the supplier both to' the Chief Executive 
Officer and to the State for any material machinery or equipment delivered pursuant to any such 
order. The· ~tate shall pay to the Commonwealth the cost price to the Commonwealth of all material 
machinery and/or equipment so supplied and shall make all necessary arrangements for the convey­
ance thereof to the premises where the contract steamers are being constructed. Material machinery 
and/or equipment supplied by the Commonwealth to the State under this contract shall not be used 
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or disposed of by the State or the Contractor for any purpose othe.r than for the construction of A.I). 1918. 
the said contract steamers. 

7. Whe're the State has pursuant to the last preceding clause ordered any material machinery 
and/or equipm~mt and there is a shortage in Australia of such material machinery and/or equip­
ment or any probability of delay in the supply thereof the Commonwealth shall as far as practicable 
apportion the material machinery and/or equipment then available, in Australia in such manner that 
a pro rata share, thereof shall be, supplied to the State having regard to the total number of ships 
then under construction in Australia for or by the Commonwealth and also having regard to the stage 
which the construction of each such ship has then reached but the Commonwealth shall be the sole 
judge of the quantity of material machinery and/ or equipment available and the amount thereof 
which shall be apportioned to each ship under construction. . . 

8. The State .and the Contractor jointly and severally undertake that the shipyards of the Con­
tractor shall with the utmost possible despatch be completely fit.ted up and equipped for the building 
of the said contmctsteamers and that the fitting up and equipment of the said shipyards shall be 
completed in any event before the expiration of six months from the date of this agreement. 

9. The State and the Contractor jointly and se.verally agree that the keel of the first contra;)t 
steamer shall be laid forthwith after the shipyards are fitted up and equipped and the first contract 
steamer shall be completed and delivered to the Commonwealth as early as possible but not later than 
twelve months after the date on which the keel is laid and that the second contract steamer shall 
be completed and delivered to the Commonwealth as early as possible but not later than nine 

. months after the delivery of the first contract steamer. 
10. In the ev'ent of any int~rruption or delay to the work unde,rthis contract through causes over 

which the parties hiLVe no control the State and the Contractor shall not be liable to the Common­
wealth in respect of any damage or loss caused by such interruption or delay and such interruption 
or delay shall in no way be deemed to be or to cause any' breach of this contract but the time for 
completion and delivery of the ;;aid contract steamers shall be extended for a period . equal to the 
time necessarily lost by reason of such interruption or delay. 

11. The whole of 'the, work under this contract shall be done to the complete satisfaction and ill 
accordance with the reasonable instructions of the Chi'ef Executive Officer. 

12.-(a) Thel contract price for each of the said contract steamers shall be a sum which shall be 
computed at the rate of Twenty-eight Pounds (£28) p€'r ton deadweight capacity of the steamer. 

(b) The said price' of Twenty-eight Pounds (£28) per ton deadweight capacity is based on an 
estimate that the, plates and sections required for the construction of each contract steamer will cost 
the State Twenty-seven Pounds (£27) per ton delivered at Devonport. 

If the actual cost d'elivered at Devonport of the plates and sections required for any contract 
steamer is greater or less than the estimated amount ,aforesaid then the contract price for that steamer 
shall be a sum greater or less (as the case may be) than the sum computed under Sub-clause (a) 
hereof by an amount equal tothe amount by which the actual cost to the State of the plates and sec­
tions required for the construction of that steamer is greater or less than the estimated amount afore­
said. 

(c) If after the completion and delivery of the said contract steamers the State shall prove. to 
the satisfaction of the Chief Executive Officer that the actual cost to the Contractor of constructmg 
and delivering the said contract steamers has exceeded the contract price and if the c~st. to the Com­
monwealth per ton deadweight capacity of const,ructingand completing the first two SImIlar steamers 
constructed at the dockyardl at Williamstown in the State of Victoria also exceeds the rate of Twenty­
eight Pounds (£28) per ton deadweight capacity the contract price shall be increased to an amount 
which shall not in any case exceed the lesser of the two following amounts:-

(i) The actual cost to the Contractor of constructing and delivering the said contraot 
. steamers j or 

(ii) The, total deadweight capacity of the said contract steamers multiplied by the rate per 
ton deadwe,ight capacity which the construction and completion of the first two 
similar steamers constructed at Williamstown has cost the Commonwealth. 

(d) If the actual cost to the Contractor of constructing and deUvering the said contract steamers 
exceeds Twenty-eight Pounds (£28) per ton deadweight capacity and is ~ess than the cost p~r ~on 
dead weight capacity to the Commonwealth of construcU'llg and completIng the first two SImIlar 
steamers constructed at, Williamstown then the Commonwealth will pay to the State by way of bonus 
for each and, every ton deadweight capacity of the said 'contract steamers an additio~al sum eq,?-al to 
thirty per centum (30 per cent.) of the difference between the cos~ per ton ~eadweIght .cap~cIty to 
the Contractor and to the Commonwealth respectively of constructIng completIng and dehvenng euch 
steamers. 
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(e) For the purposes of this clause" deadweight capacity" shall be the difference between the 
displacement of the steamer under the following conditions namely:-

(i) The displacement of the steamer at Lloyd's summer freeboard draft; and 
(ii) The displacement of the steamer when fully equipped with water in boilers but with­

out cargo stores fresh water or bunker cQal. 
13. fn calculating the cost of any steamers for the purposes of Clause 12 hereof-

(~) The cost shall be the actual cost to the Commonwealth or the, Contractor as the ca.ae 
may be of the materials of every description and cost of labour used in the construc­
tion completion and delivery of the steamers; 

(b) If it shall appear that the State at any time purchased any material machinery or 
equipment from any person other than the Commonwealth at a prioe greater than 
the price for which it could, have obtained such material machintlry or equipment 
from the CommO'nwealth under Clause 6 hereof the State shall be entitled to take 
such material machinery or equipment into account at the price O'nly for which 
such material machinery or equipment could have been obtained from the Com­
monwealth; 

(c) If the Commonwealth shaH not in fact have insured during construction and com­
pletion the first two similar steamers constructed at Williamsto.wn a sum equal to 
the amount paid by the Contractor for premiums on the two contract steamel'B 
under Clause 16 hereof shall be added to the cost of the two steamers constructed 
at Williamstown. 

14. A representative appointed by the Chief Executive Officer shall make monthly estimates of 
the value of the work done under this contract and shall give to the State a certificate of such value. 
In estimating such value the representative shall take intO' account the contract price of the contract 
ste'ame'rs and the, value of mate,rials Qf every description and cost of labour used thereon up to the 
date of such estimate. . 

15. The Commonwealth shall pay to the State progress payments on ac<;ount of the contract 
price of ninety per centum (90 per cent.) of the va1ue stated in each monthly certificate of value after' 
deducting from such ninety per centum (90 per cent.) the amount of all previous payments made 
under this contract and aB amounts due by the State to the Commonwealth for plans specifications 
instructions material machinery and equipment furnished or supplied by the Commonwealth to the 
State under this contract and actually used in the construction of such contract steame,rs during the 
period covered by such monthly certificate. 

Immediately on payment by the Commonwealth to the State of any. progress payment in respect 
of any contract steame'r such steamer and all material appropriated thereto shall be the prQperty of 
the Commonwealth and so from time to time all materials added to and work done upon such steamer 
shall be the property of the Commonwealth but nothing in this clause shall relieve the State or the 
Contractor from its obligation to fully complete and deliver the said contract steamers to the Common­
wealth. 

16. The State, shall insure in an office approved by the Commonwealth each of the said contract 
steamers from time to time in the name of the Commonwealth up to the full amount paid to the 
State by way of progress payments in respect of the steamer and shall whenever called upon so to 
do by the Chief Executive Officer produce and hand over the policy of insurance and receipts evi­
dencing the payment of all premiums thereon up to date. Such insurance shall cover all risks to-the 
steamer by fire or accident marine or otherwise during the constru.ction launching trial 'and delivery 
of the steamer. 

17. On completion of trial and delivery of each contract steamer as aforesaid to the satisfaction 
of the Commonwe,alth as certified by the Chief E X'ecutive Officer the Commonwealth shall pay to 
!'he State the balance .of the contract price in respect of such steamer after deductiRg therefrom all 
progresS payments previously made in respect of such steamer and all amounts remaining due by the 
State to the Commonwealth for plans specifications instructions materials machinery or equipment 
furnished or supplied by the Commonwealth toO the State under this contract. ' 

18. Subject tOo the, terms and agreements made between the State and the Contractor and to any 
deductions therein provided for the State shall pay to the Contractor ·the sums received in respect of 
each contract steamer aforesaid as and wh~n received all in terms of the conditions Oof payment above 
set forth. 

19. If an oroe,r to wind up the Contractor be, made or a resolution to wind up be passed by the 
shareholders or if any execution be levied upon its lands or goods or if the Chief Executive Officer 
shall certify under his hand to the Commonwealth or to the State that in his opinion the Contractor­

(1) Had abandoned th!l contract; or 
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(2) Has without lawful excuse under this conkact suspended the progress of the said con:~ A.D. 1918. 
struction or equipment for twenty-one days after receiving from the Chief Execu-
tive Officer written notice toproceed; or 

(3) Has failed to make progress to' the satisfaction of the Chief Executive Officer with 
the said construction and eqllipment for twenty-one days after receiving from the 
Chief Executive Officer writt,en notice to prooeed; or 

(4) Has failed to remove materials or to pull clown and rebuild work for twenty-one days 
after receiving from the Chief Executive Officer written notice that the said 
materials or work were condemned or rejected by the Chief Executive Officer; or 

(5) Has failed to submit any work or material to proper tests for twenty-one days after 
receiving notioe from the Chief Executive Officer requiring the same; or 

(6) Has failed to permit the Chief Executive Officer to have access to' the said shipyard 
for any of the purposes of this contract; or 

(7) Has failed in any other respect to' carry out the provisions of this cDntract and such 
failure has continued for fourteen days after notice to' remedy the same has been 
given by either the Commonweal th or the State to the Contractor-

then and in every such case the Commonwealth or (if the Commonwealth notifies the State in writing 
that it does not intend to exercise this power) the State may tak,e possession of the shipyard or prem­
ises whe're the said steamers are being or to be cDnstructed and m1J,y appoint some other person to 
continue and complete the performance of this contract without interference by the Cont,ractor. 

20. If there shall be at, any time, unreasonable delay by the Commonwealth in furnishing to the" 
CDntractorany plans specificatiDns or instructions or in delivering to the Contractor any material 
machinery or equipment which the, State has ordered under Clause 6 hereof the State and the Con­
tractor shall beentitlecl to' an extension of time for completin~ and delivering the steamer for which 
plans specifications or instructions or the material machinery or equipment were required equal to 
the time during which such unreasonable dela;y shall have last,ed. 

21. The State and the Contractor shall in the' performance of this agreement at all times observe 
the conditions and principles relating to shipbuilding set out, in or which m'ay reasonably be inferred 

lrom the printed statement hereunto annexed and from Clauses 5 and 6 of an agreement made by 
the Commonwealth with labour organisations (which clauses are set forth in the schedule hereto) 
and such conditions and principles shall be' binding upon the State and the Contractor in relation 
to the performance of this agreement. . 

22. The Chief E~ecutive Officer shall be entitled to' appoint an auditor or auditors who shall 
have free access at all reasonable, times to all books and documents relative to this contract belonging 
to either the State or the Contractor and may make reports thereon to the Chief Executive OffiCer as 
to the costs; of construction and any other matters that he, may direct. If the actual cost to the con­
tractor of constructing and delivering the said contract steamers shall exceed the rate of 'Twenty­
eight Pounds (£28) per ton deadwe'ight capacity an officer appointed in writing by the State for the 
purpose shall be given access at all reasonable times to all books and documents of the CDmmonwealth 
relative to the cost of conskucting and completing the first two s,imilar st,eamers constructed at Wil­
liamstownfor the purpose of ascertaining the oost of oonstructing and completing such steamers. 

23. The Contractor shall not be at liberty to assign this contract or the benefit thereDf either 
in equity or at law. 

24. In the event Df allY dispute or difference arising between any of the parties as to the mean­
ing Df these presents or as, to the obligations of any party thereunder 0'1' as to any loss or damage 
claimed to have been sust~ined by any party heretO' or as to any matter or thing in any way con­
nect,ed with the premises the same shall be determined by arbitration under the laws of the State 
of Tasmania relating to' arbitration by a single arbitrator mutually' agreed upon or failing agreement 
then by two arbitrators one to be nominated by each of the parties to the difference or dispute and 
by an umpire to be appointed by such arbitrators. 

25.-(1) The ContractDr shall be liable, to pay compensation under" The Commonwealth Work­
men's CDmpensation Act 1912 " to' any person 0'1' persons emp.loyed by it in the performance of 
the oontract as if the Contractor were included in the expression" the Commonwealth" in that Act 
and any such person or persons may recover compensation from the Contractor instead of from the 
Commonwealth. 

(2) The ContractDr shall indemnify and keep indemnified the Commonwealth against all claims 
which may be made against the CommDnwealth unde,r the said" Commonwe,alth 'Workmen's Compensa­
tion Act 1912 " by or in respect of any person or persons employed by the Contractor in the per­
formance of the contract. And the Contractor shall ,insure and keep insured the Commonwealth 
against all claims which may be made against the Commonwealth under the said Act 'by or in respect 
of any pe,rson or persons employed by the Contractor in the performance of the contract. 

.. 
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A.D. 1918.·· (3) The COhtractor shall produce and hand over to the Chief Executive Officer whenever required 
so to do the policy 01' policies of insurance in respect of any insurance effected pursuant to this 
clause and receipts evidencing payment of all premiums necessary to keep such policy or policies in 
full force and effect. 

2&. Any order notice or communication to be given or made by the Commonwealth to the State 
or the Contractor under this contract !!hall be deemed to have bee:g. duly given or made by the Com­
monwealth if signed by or on behalf of the Chief Executive Officer and delivered to or sent by pre­
paid letter addressed to the State or to the Contractor as the case may be at the office of the Premier 
or the usual or last known address of. the Contractor. 

Schedule. 
"5. That the rates and hours of labour and conditions already prescribed or hereafter pre­

scribed by any Court of Arbitration or Wages Board under any Commonwealth or State law shall 
be paid to or any existing agreements shall be observed in respect of all persons working day work 
in any yard or shop which is engaged on shipbuilding under the Commonwealth scheme. 

" 6. That the tribunals ;tppointed as agreed to by the Shipbuild[ng Conference shall not have 
jurisdiction to deal with the day work rates and conditions of employment prescribed by such coum 
but shall have exclusive jurisdiction to settle rates for piecework and all disputes as to the meaning 
of this agreement or arising therefrom and their decision shall be final and accepted as such by all 
unions and persons engaged upon the Commonwealth Government shipbuilding work whether such 
work be carried on direct by the Commonwealth or by private firms. " 

In witness whereof the parties hereto have hereunto set their hands the (fay and year first above 
mentioned- . 

Signed by THE ACTING PRIME MINISTER OF THE 
COMMONWEALTH OF AUSTRALIA in the presence 
of-

. (Sd.) M. N. SHEPHERD .. 
Signed by THE PREMIER OF THE STATE OF TAS' 

MANIA in the presence of-
D. W.ADDISON. 

The Common Seaf of THE MERSEY SHIPBUILDING 
COMPANY LIMITED was hereunto affixed in the 
presence of-

(Sd.) D. C. FINLAYSON, 1 Directors. 
(Sd.) WM. RElD BELL, J 

C. W. LINDLEY, ·Secretary. 

(Sd.) W. A. WATT. 

~~d.) W. H. LEE. 

(L.S.) 

THE following conditions are those to be applied in interpreting the prOVIsIons of Subsection (a) of 
Clause 13 of the Agreement dated the Twenty-third day of July One thousand nine hundred and 
eighteen and made between The Honourable WILL lAM ALEXANDER WATT, Acting Prime Mini&ter of 
The Commonwealth of Australia of the first part The Honourable WALTER HENRY LEE Premier of 
the State of Tasmania of the second part and THE MERSEY SHIPBUILDING COMPANY LIMITED of 
Devonport Tasmania of the third part. • 

Dated this twenty-'1:hird. day of July One thousand nine hundred and eighteen. 

SHIPBUILDING COSTING SYSTEM. 
Definition of " On Costs" as Applied at Williamstown Yard. 

" On cost" charges to be allocated under Item No. 5 of the list of working numbers issued in con· 
nection with shipbuilding includes the following items: - . 

1. Labour and stores which are an indirect charge to the ship construction such as a properly 
calculated proportion of labour coal and stores used in connection with the supply of 
power light water or air service sanitary an~ general expenses in connection with the 
running of the plant and shops. 

Not.e.-" Properly calculated proportion" is arrived at .by splitting th~ total 
amount spent on the items quoted between the amount spent III wages on ShIp con­
struction and other work pro rata. . 

2. A properly calculated proportion of the cost in labour and: stores of the repairs and main 
~nance of the general plant tools buildings and equipment of the yard . 

• 
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3. A properly calculated proportion of the cost of supervisioll and office eKpense~. A. D. 191 K 

Note.-:-Supervision covers the yard manager and assistants technical and clerical 
st.aff and general foremen but excludes directors' fees. 

4. A properly calculated proportion of the cost of depreciation and interest on the capital, 
cost of the yard. 

Note A .-The cost of laying off making templates &c. &c. is provided for in Ii 

separate item . 
. B.-The initial cost of making including labour of keel blocks wa~s and s~af­

folding is a direct charge to capital cost but alterations to suit the specIal reqUIre 
menta of the ships together with erecting blocks additional staging ~c. would be 
chargeable to the special item provided for keel blocks ways &c. RepaIrs or replace· 
menta due to damaged or worn-out parts during the construction would also form " 
charge to the same item. 

C.-The cost of unloading and stacking steel is provided for in a special item 

Signed by the ACTING PRIME MINISTER OF THE 
COMMONWEALTH OF AUSTRALIA in the presence of-

M. N. SHEPHERD. 

Signed by the PREMIER OF THE STATE OF TAS­
MANIA in the presence of-

EDGAR H. WARD. 

The Common Seal of THE MERSEY SHIPBUILDING 
COMPANY LIMITED was he're~nto affixed by order 
of the Board of Directors in the presence of-

D. C. FINLAYSON, I. Directors. 
WM. REID BELL, 5 
C. W. LINDLEY, Secretary. 

W. A. WATT. 

W. H. LEE. 

(Seal.) 

Copy of Printed Statement referred to in Clmtse 21 of Foregoing Agreement. 

SHIPBUILDING CONFERENCE held at Parliament House, Melbourne, on 12th, 13th, and 14th June, 
and 11th and 12th July, 1917, between the Prime Minister (Right Hon. W. M.Hughe&)andMin­
ister for the Navy (Right Hon. Joseph Cook) and representatives of the New South Wales Vic­
torian, and South Australian, Labour OrganisationS' int.erested in the Shipbuilding Industry. 

Statement (extracted from the notes of the proceedings of the Conference) of the conditions upon 
'which the Commonwealth Governm~mt is prepared to at once establish the industry. and upon 
the' basis of which the private conferenoe of the delegates decided to recommend to the con­
stituent unions the adoption of the Governm'lnt's proposals. 

/' 

1. CONTINUITY OF OPERATIONS. 

The Government requires from the unions a guarantee in regard to continuity of operations. 
Once the industry is started, the work must not be stuck up through a strike consequent on one union 
doing another union's job, or a dispute arising out of something which is conceived to be opposed to 
the te'rms of any award or the rules or customs of the union, or from any other cause under the con­
trol of the unions. If a dispute arises, it, must be setHed, but the men must keep on; the work 
must not be stuck up in consequence of the dispute. 

The Government will provide means of redress, through tribuna.ls to be appointed, if the union 
or un~ons have a grievance. The Government will guarantee ·'mt,inll. J of employment, as far as 
practIoable. 
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A..D. 1918. 2. DILUTION OF LABOUR. 

The Government has no desire or jnt,ention to displace skilled labour, and will conserve to the 
skilled m~n that which properly belongs to him. • 

In VIew of the extreme urgency of the matter, and the need of providing the ships with the 
utmost possible expedition, the Government requires that whatever t.here is in the rules or customs 
o~ th~ various 11nions which stands in the way of speedy work shall be waived. The necessity for the 
d.IlutlOn of labour largely or wholly aristls from the scarcity of skilled labour t.hat claims the sole 
nght _ to do that particular work, and the Government requires that dilution shall be enforced to 
whate:ver extent may be necessary to insure that :there will be no delays. 

Whatever work can be done by unskilled labour must be done by unskilled labour. if that is 
necessary, to construct the ships in a reasonable time. The Government does not propose t,o intro­
duce a system which will have the effect of displacing skilled labour by unskilled labour. That is not 
the idea alt' all. The Government is as much opposed to the displacement of skilled labour by 
unskilled labour as the unions are, and does not propose to cut the wages down. The necessity for, 
and the precise application of, this principle in any particular caS€ will be determined on its merits 
by the Board or tribunal hereafter referred to. The unions will have the right to arrange amongst 
themselves as to how their trades shall be diluted. The Board will onlY' be appealed to if the unions 
c?,nnot sevtle it. In t.he event of the unions not supplying a sufficient quantity of the labour requi­
SIte, the Government shall be at liberty to get the residuum where it can. 

Questions of demarcation will be left to the unions concerned to S€ttle amongst themselves. In 
t,he event of the unions which are parties to such disputes being unable, in any particular case, to 
agree, the maHer will be decided by the local Board or tribunal. 

Should any trade be diluted ~ith unskilled labour, and further skilled labour become avail­
able, t,he unskilled labour will be displaced to accommodate the skilled labour. 

The diluting labour will be governed by the rules and conditions of the union or unions con-
trolling the trade which is diluted. _ 

Apprentices in their last year will be given preference over unskilled labour when dilution is 
necessary, and will receive the award rates. 

nil1.(,tion of labo1w by 1tn,~killed lab01lr will not be required while skilled mechanics are avail­
aMf'. Tt is onl!! wherf'. thf'.re i.~ not en01lqh lab01lr to do the work that dilution will be necessary. 

Where the parties concerned (i.e., the management and the unions controlling the work requir­
ing dilution) cannot agree as to the class of labour that should follow, the matter will be referred to 
the tribunal for decision. 

While the Government does not take exception ito the principle that the minimum rate paid to 
the higher class of work should be paid to the diluting labour, it insists that there can be no hard 
and fast rule in regard to its application This will depend on the circumstances. According to cir­
cumstances, and as far as possible, the principle of equal pay for equal work will be regarded. 
Where there is any dispute on this point, the question will be submited to the tribunal, whoS€ deci­
sion shall be'final. 

3. PIECEWORK. 

Nothing in the union ru'les or customs, or otherwiS€, shall operate to prevent a man doing as 
much in a day as he is able to do. Piecework is I'egarded by the Government as a necessary 
st.imlllus because of the vital necessity for expeditious work in constructing ships to meet the present 
grave emergency. The minimum rate in any trade or calling shall be the basis, and if a man works 
harder or faster on that basis he will be paid accordingly, and in no circumstances will he be 
rednced.' No man will be paid less than the minimum wage prevailing, and excess rates will be paid 
above, that. The piecework rates will be fixed by the tribunal, on the basis of the minimum amount 
of work that might fairly be expected for the minimum wage. 

The Government recognises that neither dilution of labour nor piecework will apply to some 
trades, because of the particular circumstances of those trades, but where the circumstances of the 
trade demand piecework it will apply to all men engaged on the job, 

The Government will not ask any man, in the interests of the industry, to' do piecework to the' 
risk of his life, nor will it S€ek to enforce the adoption of anyl practices that are unsafe or which 
endanger health, ' 

4. ESTABLISHMENT OF BOARDS OR TRIBUNALS. 

The. Government gives an undertaking that a Board or Tribunal will be attached to each indus­
try conoerned in the building of ships which will deal at once with all disputes (including demarca­
t,ion disputes), and settle them without delay. 
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These Boards wiil, in general, consist of a representative of the employees, a representative of A.D. 191~. 
the employer, and an independent chairman mutually agreed upon by, the employer and employee. 

Where the number of men is considerable, each yard will have a sectional Board. The main 
Board will have power to determine the rate of wages for the persons engaged in ,the industry. 
The sectional Boards will have power to determine disputes arising in the particular yard. The 
desire of the Government is to secure the co-operation of the unions and remove the basic ca uses of 
the disputes. 

In the event of ,the, chairman of a local Board not giving satisfaction to either of . the parties 
represented thereon, or of the respective parties' nominees being unable to agree on the appoint­
ment of a chairman, a chairman shall be nominaited by the chairman of a Court, of Appeal which 
the Government will set up, having jurisdiction over the whole, of the' industries engaged in ship­
building. 

The Government, will also appoint superior Boards in each Sta,te, to rectify matters that the local 
t,ribunals are unable, to settle. 

GENERAL PROVISIONS. 

(a) Dnration of the Agreement.-The Agreement is to last till the end of the war and for a 
period of twelve months afte,rwards. 

(b) Revt:l'sion to Present Cond~'ti(jns at Expiration of Agreement.-The Government guaran­
tees the complete restitut,ion of all union rights when the object of this Agre,ement is attained. At 
the end of the period covered by the Agreement, any rule which the unions agree to waive or relax 
will automatically come back into operation, and the unions will reve.rt, if they so wish, to the exist­
ing condition of things, and have restored ,to them all the rights and privileges, which they now 
enjoy. Statutory provision will be made for this reversion to the existing state of things, ' ... 

(e) The Application of the Agreement to Outside Employers.-The Agreement made with the 
unions will govern all shipbuilding in Australia, and no shipbuilding for which the Government 
takes any responsibility will be undertaken except with organisat,ions that are, prepared to enter 
into that arrangement.. ' 

In the event of a system of piecework on the lines of that agreed upon herein being adopted by 
private employers, the same restrictions and safeguards as apply to the Government unde,rt,aking 
will be made to apply to the, private employment, and any necessary action would be t,aken to pre­
vent the unions from being deprived of the protection which they have under this Agreement; 

The ,terms of this Agreement will be made, part of ,any contract let to persons supplying material 
required in this industry. 

(d) Increases in the Oast of Living.-The Boards or Tribunals will investigate any alleged 
increases in the cost, of living during the currency of the Agreement. When such increases reach a 
certain point, the employees will automatically obtain a corresponding increase of wage. 

(e) Rate of Wages.-The Government undertakes that the wage,s fixed in the shipbuilding 
industry will not be less than 'the, basic wages fixed by ithe, Commonwealth Arbitration Court or 
existing agreements. 

(j) Preference to Unionists aud Engagemeni of Laboar.---The prilleiple of Preference to 
Unionists, as it exists to-day, will not be, altered. Every unionist, will have a fair chance of engage­
ment 011 his merits, irrespective of whether he, is seleoted by the Union Secretary or not. 

A trial will, if considered workable, be given to a system of engaging labour on the, lines of that 
in operation in New South Wales, where a Commonwealth officer, located in the Trades Hall, regis-
ters and selects the labour required for Commonweal,th works. . 

I have read the foregoing Report, and agree that it is a correct statement. 

W. M. HUGHES. 

The foregoing is, in the opinion of the Committee appointed, and whose names appear here­
under, a concise and correct summary of the statements made a:t the Confe.rence by the Prime Min­
ister in regard to conditions of employment in the proposed shipbuilding industry. 

17th July, 1917. 

W. J. DUGGAN. 
R. O'HALLORAN. 
T. DAVIES. 
J. MACLACHLAN; 
S. HAMPSON. 
W. A. BROWN 
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" B.'" 
SHIPYARD CONSTRUCTLON AGREEMENT. 

AGREEMENT BETWEEN THE PREMIER OF THE STATE OF TASMANIA OF THE 
ONE PART AND THE MERSEY SHIPBUILDING COMPANY LIMITED OF THE 
OTHER PART. 

THIS INDENTURE made the Tvv-enty-third day of July One thousand nine hundred and eighteen 
between The Honourable W ALTER HENRY LEE being and as the Premier of Tasmania for and on 
behalf of the Government of Tasmania (hereinafter called " the Premier" which expression shall 
mean the Pvemier of Tasmania for the time be,ing for and on behalf of the Government of Tasmania) 
of the one part and THE MERSEY SHIPBUILDING COMPANY LIMITED a Company registered under 
" The Companies Act 1869 " and carrying on business at Devonport in Tasmania (hereinafter oolled 
" the Company" which expression shall mean and include its assigns) of the second part. Whereas 
the Company is possessed of certain freehold and leasehold lands situate at Devonport aforesaid and 
of certain buildings plant machinery gear tools and appliances of the value of Six thousand one hun­
dred and eighty-two Pounds (£6182) or thereabouts the particulars whereof are, set out in the schedule 
hereunder written. And Nhereas the Company has entered into a contract bearing even date' here­
with with the Prime Minister of the Commonwealth of Australia and the Premier for the constructioll 
at the shipyard hereinafter mentioned and for delivery to the said Commonwealth ot two steel cargo 
steamers on the terms and conditions set out in the aforesaid contract. And whereas it is deemed to 
be expedient to encourage and support the shipbuilding industry in Tasmania and pursuant thereto 
the Premier hath agreed to make advances to the Company for the purpose of constructing and equip­
ping a shipyard tor the building at Devonport aforesaid of the said ~teame'rs and such other ships 
or vessels of any description or kind as may be constructed therein during the period of fifteen 
years mentioned in Clause Five hereof or during the period while the sum of Forty thousand Pounds 
(£40,000) mentioned in Clause Three hereof or any portion of the said sum or any interest thereon 
shall remain owing to the Premier by the Company and the Company hath agreed with the Premier 
to accept such advances, and construct and equip such shipyard upon the terms and conditions here­
inafter provided Now THIS INDENTURE WITNESSETH-

1. The Company shall forthwith upon the execution of these presents and continue with all 
reasonable despatch to construct and fully equip a shipyard for the building of ships at Devonporl 
aforesaid and shall complete same within six months from the signing of these presents. 

The site and all plant and materials required fof such construction and equipment of such ship­
yard shall be provided by the Company. 

2. The said shipyard shall be of such a nature and dimensions as to admit of the building thereon 
of steel cargo steamers not less than three hundred and thirty-one feet in length B.P. and forty­
eight feet beam and shall be constructed and equipped in accordance .. ith the terms hereof. 

3. The Premier hereby agrees (subject as hereinafter mentioned) to make advances to the Com­
pany of an amount not exceeding Forty thousand Pounds (£40,000) for the purpose of acquiring such 
lands and installing such machinery and equipment as may be necessary (in addition to the lands build­
ings and other effects hereinbe,fore referred to) to construct and equip such shipyard at Devonport No 
part of the said sum of Forty thousand Pounds (£40,000) shall be advanced to or applied by the 
Company for the purpose of paying for the said lands buildings or effects mentioned in the said 
schedule or for any of them or for any part thereof. No part of the afores'aid sum shall be advanced 
by the Premier to the Company until the Company has issued to the Premier or his nominee or nominees 
the mortgage debenture or debentures mentioned in Clause Seven hereof and until the Company has 
satisfied the Premier or his nominee or nominees that such debenture or debentures have been duly 
issued by the Company in accordance with the formalities prescribed by the articles of association 
of the Company. . 

4. Before any advance shall be made by the Premier to the Company of any portion of the 
abovementioned sum of Forty thousand Pounds (£40,000) the· Company shall satisfy the Premier 
that it has at its immediate command for the purpose of carrying on its shipb1.lilding operations the 
sum of Ten thousand Pounds (£10,000) in cash or shall obtain and deliver tD tile Premier the guaran· 
tee in writing of some bank to be approved of by the Premie,r carrying on business in Tasmania or such 
other guarant,ee or security as the Premier in his absolute discretion may approve that such last­
mentioned sum of Ten thousand Pounds (£10,000) will be available as and when the same shall be 
required for such purpose as aforesaid. 

5. The Company shall repay to the Premier the amount of all advances made to the Company 
by the Premier under Clause Three hereof by equal quarterly instalments extending over the period 
of fifteen years from the date hereof the first of such quarterly instalments to be paid at the expira-
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tion of nine months from the date of this agreement and the Company shall also pay to the Premier A.D. 1918. 
interest on the amount of all such advances from the respective dates of the same having been 
advanced at the rate of Six Pounds Ten Shillings (£6 lOs.) per centum per annum payable quarterly 
the first payment of interest to he made at the expiration of nine months from the date hereof. Pro-
vided however that if and whenever the Company shall pay to the Premier interest for any quarter 
on the due date thereof or within fourteen days thereafter at the rate of Six Pounds (£6) per centum 
per annum then the Premier will accept interest for that quarter at the :astmentioned rate in lieu of 
the interest at the rate of Six Pounds Ten Shillings (£6 10s.) percentum per annum as hereinbefore 
provided. 

6. Notwithstanding anything hereinbefore contai'1ed to the contrary if in any financial year of 
the Company's business the net profits of the Company shall amount to more than six per centum of 
the capital of the Company paid in cash (or in tangible assets in lieu of cash) then the Company shall 
pay to, the Premier in reduction of the advances made to the Company as hereinbefore provided and 
in addition to any other sum or sums payable to him under this agreement seventy-five per centum 
of the surplus net profits over and above six per centum of the capital of the Company as above 
defined and upon any such payment being made as last aforesaid or upon any other payment being 
made by the Company to the Premier on account of the principal moneys owing by the CDmpanyto 
the Premier under this agreement in accordance with the proviso next hereinafter contained interest 
shall thereafter oease to be paid on the amount so paid off and shall be payable only on the balance 
of the said sum of Forty thousand Pounds (£40,000) st,ill remaining unpaid but the quarterly pay­
ments to be thereafter made in repayment of the said sum shall not be diminished by reason of any 
such repayments as shall be made under this clause although the full payment of the said sum of 
Forty thousand Pounds (£40,000) shall be accelerated thereby in such a way that the same shall 
with interest be fully paid and satisfied before the expiration of the said, period of fifteen years Pro­
vided always that the Company may at any time upon giving to the Premier one month's notice in 
writing of its, intention so to do payoff the whole or any portion of the said sum of Forty thousand 
Pounds (£40,000) remaining owing to the Premier. And provided further that all moneys received 
by the Premier from the CDmpany under this agreement, shall be applied in the first place in satis­
faction of the interest fDr the time being owing hereunder and the balance only of such moneys (if 
any) shall be applied in repayment of the principal moneys still remaining unpaid. 

7. The repayment of the said sum of Forty thousand Founds (£40,000) shall be secured by a 
first mortgage, de,be.nture or first mortgage debentures to be issued by the Company to the Premier 
or his nominee or nominees to the value, of Forty thousand Pounds (£40,000) bearing interest at 
the rate aforesaid and payable in manner aforesaid containing a first charge (fixed and not floating) 
on all the undertaking and ass,ets of the Company (hereinafter called "the mortgaged premises") 
including the freehold and leasehold lands plant machinery gear tools and appliances mentioned in 
the said schedule and all future assets of any kind or de'scription whatever to be hereafter acquired by 
the Company and all the uncalled capital of the Company for the time being subject however in 
respect of such uncalled capital to any charge or charge,s thereupon to an amount in all not exoeeding 
Ten thousand Pounds (£10,000). And the deed or deeds constituting such mortgage debenture or 
mortgage debentures shall contain covenants by the Company for payment of the principal interest 
and other moneys to be thereby secured and for the observanoe and performance; of all the terms and con­
ditions of this agreement and full powers for the Premier or his nominee or nominees in case of 
default by the Company to sell or to enter upon and take possession of the, mortgaged premises to 
carry on the business 0'£ the Company to appoint a receiver or to let the mortgaged premises for any 
period not exceeding twenty-one ye,ars and all other Covenants powers and provisions usually con­
tained in mortgage debentures of a similar kind. All st,amp duties registration fees or other out of 
pocket expenses payable in connection with the issue or registration of the said deed or deeds shall 
be' borne by the Company and if any such shall be paid by the Premier or his nominee or nominees 
in the first instance the same shall be paid by the Company to the Premier on demand and failing 
payment shall be deducted from the moneys payable under the, first certificate granted under Clause 
Ten hereof subsequent to such demand being made together with interest thereon from the time of 
such demand until such deduction as aforesaid at the rate of Six Pounds Ten Shillings per oentum 
per annum and in the meantime shall be a charge on the mortgaged premises. The Premier shall 
also beat liberty in addition to any othe,r remedy he may have hereunder from time to time to 
deduct from. any moneys payable by him to the Company under the, beforementioned agreement bear­
ing even date herewith (a copy of which agreement is hereunto annexed and marked "A") any 
amount or amounts owing by the Company to the Premier hereund,e,r for principal interest or otherwise 
and which is or are for the time being overdue and! unpaid and also the amount of any moneys which 
may have been advanced or paid by the Premie·r for and on behalf of the Company either in payment 
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A.D. ]918. of freight or any material machinery or equipment required by the Company for the purpose of 
carrying out the beforementioned agreement or for any ather purpase whatsoever in connection 
therewith. 

8. The said shipyard shall be canstructed and equipped to the satisfaction of the supervisor 
far that purpase appointed from time to time by the Premier. 

9. The Company shall at the directian af the supervisar mentianed in Clause Eight hereof sub­
mit any mate,rial or work to proper tests and will give the said supervisor ar his authorised agent 
every facility for the inspection of the said, shipyard materials and work and for such purpose shall 
when required by the said supervisor open up work which has been cavered in. On the said supervisor 
condemning any material or work as not being in accordance with the specificatians or not of good 
quality the Company shall immediately remove such materials or pull down such work 11s the case 
may be. The Camp any shall at all times give the said supervisor ar his agent access to the said 
shipyard and every part thereof far the purpase of this contract. 

10. The said supervisar shall at the end of each month during the progress of such construction 
and, equipment estimate the value of the work and materials actually done or used during the month or 
since the last advance and he shall grant to the Company a certificate declaring such value and seven 
days after such certificate is presented to the Premier the Premier shall advanoe ta the Company a sum 
equal ta ninety per centum af such value. Provided always that the Premier may refuse to advance 
such sum or any partion thereof if the said supervisar\, states in such certificate that in his opinion 
the pragress of such construction and equipment by the Campany is nnt satisfactory or the Cnmpany 
has in any other way done ar neglected to do anything so as to prevent such construction and equip­
ment being completed by the Company in accordance with the contract. A certificate within this 
clause is nnt to be considered ah approval by the said supervisar of the construction and equipment. 
in respect whereof it is granted ar of the materials used therefor nor a waiver of any rights of the 
Premier arising under the can tract against the Company. 

11. The Company shall upan productian to_the Premier of a final certificate by the said super­
visar af campletian and equipment af the said shipyard be entitled to receive from the Premier the 
sum mentioned in such certificate as the balance of the value of such construction and equipment 
after deducting from the total value thereaf the payments already made by the Premier to the 
Campany on all prior certificates hereunder. 

12. The Company shall insure and keep insured to its full insurable value in the joint names of 
the Premier and the Company in an insurance office to be approved by the Premier the said ship­
yard and equipment so far as the same have been constructed and equipped from time to time and 
shall fram time to time as required by the said supervisnr increase the amount nf such insurance as 
the cnnst,ructinn and equipment af such shipyard proceeds and shall deposit such policy with the 
Premier and shall pay all premiums becoming due therean as they become due and if the, Company 
fails to increase the amount nf such insurance within seven days of its being required so to do by the said 
supervisor or fails to pay any premium within seven days after it becomes due then the, Premier may 
increase the amount of such insurance or pay such premium and deduct the expense so incurred from 
the maney payable under the certificate next granted under Clause Ten hereof. All moneys paid 
under such insurance shall be received by the Premier whO' shall pay as much of it as may be required 
far the purpose af replacing rebuilding or repairing the said shipyard. and equipment then con­
structed and equipped and which have been damaged ar destroyed according to the supervisor's oerti­
ficate and the balance (if any) shall be handed to the Company. 

13. The Company shall make such variations from such construction and equipment of the said 
shipyard as the supervisor may direct them in writing to make and the construction and equipment 
af the said shipyard with such variations shall be taken to be the subject of this contract. 

14. If an order to wind up the Company be made or a resolution to wind up be passed by the 
shareholde,rs or if any execution be levied upon its lands or goods or if the said supervisor shall certify 
under his hand to the Premier that in his opimon the Company-

1. Has abandoned the cnntract or 
11. Has suspended the progress of tne said construction or equipment for twenty-one 

days after receiving from the said supervisor written notice to proceed without any 
lawful excuse under this contract or 

Ill. Has failed to make progress with the said construction and equipment for twenty cone 
days after rece,iving from the said supervisor writ·ten notice as hereinbefore pro­
vided or 

IV. Has failed to remove materials from the site or to pull down and rebuild work for 
twenty-one days! after receiving from the said supervisor written notice that the said 
materials ar work were condemned or rejected by the said supervisor under Cla.use 
Nine hereof or 
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v. Has failed to submit any work 0'r material to proper tests for twenty-one days after A.D. 1918. 
rece,iving notice from the said supervisor requiring the, same or 

VI. Has failed to permit the said supervisor to have access to the said shipyard for any 
of the purposes of this contract or 

VII. Has failed in any other respect to carry out the provISIOns of this agreement and 
such failure has continued for twenty-one days after notice to remedy same-

then and in every such ease the Premier may thereupon determine this contract and all advances 
heretofore made, hereunder by the Premier to the Company with interest thereon at, the' rate of Six 
Pounds Ten Shillings per centum per annum from the date of every such advance shall become due 
and payable by the Company to the Premier and the same shall be deemed to be a debt duty or 
dama.ge due by the CompanY' to His Majest,y the King and may be recovered accordingly. And it is 
hereby provided further that if the Co~pany shall fail or re,fuse to build ~uch steamers or any of 
them as hereinbefore mentioned in accordance with the' contract entered mto by the Company as 
hel'einbefore recited then and in every and any such case all advances made to the Company as 
aforesaid for the construction and equipment of the said shipyard or so much thereof as shall be 
outstanding and unpaid shall t.hereupO'n becO'me due and payable to the Premier with interest therleon 
at, the rate of Six Pounds Ten Shillings per centum per annum as from the date of such advance 
and shall be deemed to' be a debt duty or damage due by the Company to His Majesty the King and 
may be recovered accordingly. 

15. In the event of any interruptiO'n or delay to the wO'rk under this agreement thrO'ugh causes 
ove,r which the Company has no contrO'l the Company shall nO't be, liable to' the State in respect of 
any damage or loss caused by such interruptIon or delay and such interruptiO'n or de'lay -shall in no 
way be deemed to' be 0'1' to cause any breach 0'f this agl'eement, but the time fO'r cQmpletion and equip­
ment of the said shipyard shall be extended fDr a period equal to the time necessarily lost by reason 
of such interruptiO'n O'r delay. . 

16. In additiO'n to any rights which the Premier may have under Claus'e FO'urteen hereof or 
under or by virtue O'f the mortgage debenture or debentures beforB mentiO'ned or the deed or deeds 
constituting or giving effect to same and withO'ut prejudice, to" any such rights afO'resaid the Premier 
shall be at liberty either by himself or his agents or appointees, in the event of the failure of the 
Company to carry out the terms, of this, agreement -or on the happening of any of the events men­
tioned in Clause Fourteen hereof to take possession of the' shipyard or the site prO'vided by the Com­
pany therefO'r and to' complete the cO'nstruction and equipment of such shipyard if the same shall 
not then be completed and (subject to the right O'f the CQmmonwealth to' enter intO' possession of 
the said shipyal'd as in the said contract of the CO'mpany with the Prime Minister and the Premier 
is provided) to remain in possession Qf the, aforesaid shipyard and to carry out the aforesaid cO'ntract 
according to the terms thereof Qr upon such other terms as may be agreed upon bet,ween the, Prime 
Minister and the Premier and to carry on such further shipbuilding operations as the Premier may 
desire, until the Premier shall out of the, net prO'fits of such contract, and of such further shipbuild­
ing operations as aforesaid be re,imbursed the amount of all advances received by the Company 
from the Premier which shall be outstanding and unpaid tQgether with interest thereon -in the 
meantime at the rat,e aforesaid and for all or any of the; purpO'ses aforesaid the Premier shall be at 
liberty to use the plant machinery gear tools and appliances, of the CQmpany withO'ut being ~nswer­
able for any loss deteriorat,ion 0'1' damage thereof or theretO' and he shall not during the, time he 
shall be in possessiO'n of the aforesaid shipyard or sit.e be liable to the Company for any rent or Qther 
payment in respect, thereof or for anY' damage to or det,erioration of the said shipyard or site. Pro­
vided however that the Premier may at, any time give up possession to the Company O'f the said ship­
yard or site if he, shall so desire upon such t,erms as shall be, mutuallY' agreed upon between the parties 
hereto and in default O'f agreement, the Premier shall be at libert.y to exercise, his rights under such 
debenture deed or deedsl as afO'resaid. ", 

17. The Company shall in every year during which this agreement: shall continue furnish the 
Premier with a copy O'f the baIance-s,lJ:eet trading account and profit and loss account. for that year as 
soon aft.er the pr,eparation thereQf as shall be reasonably practicable. . 

18. The Premier shall he' ent,itle·d! to appoint an auditor who shall have free access at all reason­
able times to' all books and documents belO'nging to the Company relative to this agreement or to' the . 
operations of the Company in respect O'f its shipbuilding industry. . 

19. In the event of any dispute, arising between the parties to this, agreement or as to the obliga­
tions of either party thereunder or as to' any loss or damage claimed to' have been sustained by either 
party heretO' or as to any matter or thing in any way connected with the premises the same shall be 
determined by arhitration in the manner provided by " The Arbitration Act 1892 " 
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A.D. 1918. 20. Any order notice demand or communication to be given or made by the Premier or the said 
supervisor to the Company under this agreement shall be deemed to have been duly given or made 
by the Premier or the said supervisor if signed by or on behalf of the Premier or the said supervisor 
and delivered to or sent by prepaid letter addressed to the Company at Devonport aforesaid. 

In witness whereof the Premier has hereunto set his hand and seal and; the Common Seal of 
The Mersey Shipbuilding Company Limited was hereunto affix-ed the day and year first hereinbefore 
written. 

Schedule Above Referred to. 

Schedule of Slip Assets. 

Freehold land and leases at Devonport ........... , ........ , .............. , ... '" _. 
Buildings-

Store, 30 feet x 21 feet ............................................. '" ...... _ ... .. 
Blacksmith's shop, 30 feet x 18 feet, iron ................................... . 
Two-roomed office, 23 feet x 12 feet, iron roof ................................... .. 
Sawmill building, 81 feet x 46 feet, iron roof ........... , ....................... . 
Machine shop. 35 feet x 43 feet, iron roof ... ... ... ... . .... , ... ... ... ... ... ... .. .. . 
Boatbuilding shed, 35 feet x 43 feet, iron roof ................................... . 
Shipbuilding shed, 146 feet x 28 feet, iron roof ................................... . 
Boiler-house. 30 fe,et x 8 f,eet, all iron ............................................... . 

Slipway carriage and winding plant ............................................... , .. . 
Boiler and engine, steam-pipe and connections ...................................... . 
Sawmill, frame saw, circular saw, overhead crane with travelling gear, spare saws 

and belts .................................................... " .................... . 
Jetty, 165 fee,t x 12 feet wide, 435 feet of 45-lb. rails ............................... . 

- Wood-planing machine, tools, and belting ........................................... .. 
Band saw for wood, 3 spare saws and belt ............................................ . 
Large road timber truck ... ... ... ... ... ... ... . ..................................... , 
Shaping machine and tools with double table..... .. ................................. . 
Punching and shearing machine ... ... ... ... ..... ................................... . 
Power drilling machine, tools, and belts ................. , .......................... . 
Nut-tapping and counter-sinking machine ................................. _ ......... . 
Blacksmith's tools, forges, &c.:. .. ............................................. . 
Vertical boiler, steam-pi ping, boxes for steaming, &c. .., ... .., ... ... ... ". ... ... .. . 
Sundry plant, tools, &c., for shipbuilding purposes ..... _ .......................... . 
Timber sleepering for launching slipway .......................... , ................ .. 

Signed, sealed, and delivered by the Honourable 
W ALTER HENRY LEE in the presence of-

N. E. LEWIS, Hobart. 

The Common Seal of THE MERSEY SHIPBUILDING 
COMPANY LIMITED was hereunto affixed in the 
presence of-

WM. REID BELL, 1 D' 
D. C. FINLAYSON, 5 lrectors. 

C. W. LINDLEY, Secretary. 

W. H LEE. 

JOHNV4IL, 
GOVERNMENT PRINTER, TASMANIA. 

£ s. d. 
1875 0 0 

45 0 0 
65 0 0 
65 0 0 

150 0 0 
65 0 0 

125 0 0 
185 0 0 
50 0 0 

1650 0 0 
425 0 0 

375 0 0 
150 0 0 
65 0 0 
75 0 0 
25 0 0 
85 0 0 
75 0 0 
65 0 0 
25 0 0 
47 0 0 
45 0 0 

125 0 0 
325 0 0 

£6182 0 0 

(L.S.) 

(L.B.) 


